AF 12

Clomparative Analvsis of the Impact of Mergers and Acquisitions on
Financial Efficiency of Listed Telecommunication Companies in Sri
Lanka

Sounthuralingam, S,
Faculty of Cammerce and Management, Lastern University, Sri Lanka

“Mergers & Acguisitions” might he the most popular subject over the most recent
decade around the world. A merger s combmation of two compames 10 form a new
company, while an acquisition is the purchase of one company. by another in which
no new company s formed. In many cases, organizations resort to mergers of
agguisitions on the grounds that they believe it s the easiest and lostest way o growth,
Despite the fact thit this perspective 15 acceptable o @ cerain degree, humerous
acquisitions don't deliver expectad results. This paper used gross samings, profit after
tax und net assers ol the listed relecommunication compantes 1o determine Nnancial
efficiency by comparing pre- mergers and adquisitions with the post-mergers and
acquisitions for the period under review. For this paper, two listed telecommumication
companmies were selected  from the Colombo Stock Exchange hsted company
directory. The subsidiary of such companies was selected using convenient dnd
judgmental sample selection methods, Dota were collected from the published annual
reports and secounts and were analyzed applying 1-test statistes through statistieal
package for social sciences. However, to increase financial efficiency, the siudy
recommends that the compames should be more aggressive in their profit drive for

enhanced financial position 1o et the advantige of post mergers and deguisitions.

Keywords: Firanctal Efficiency, Meegers and Acquisitions. Telecommunication,

Subsiciany



