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' iau Market Hypothesis is a dynamie concept because o market which was nat
in the past could be efficient today with the changes oecurring i the capital
et environmen!. Efficient Market Hypothesis can be studied under three forms as
form efficiency, semi-strong farm efficiency and strong form elficiency, This
stidy aitempts to lest the weak form efficiency of the Colombo Stock Exchange (CSE)
d to determine what strittegies (o follow 1o make profits in CSE. In this study, datly
et closing index of' ASPI of CSE for five years, from June 2000 1o June 2015,
without adiustments, is selected as the sample. Both parametric tests and non-
ietric tests were used to analyze the data. This study uses, Augmented Dickey-
et Unmit Root Test, Avtocormelation Test and Runs Test for analyzing duta.
mented Dickey-Fuller Unit Root Test revealed that the ASPLindex series in Firsy.
rence 18 statoniry, Inthis study the log retums of the ASPL S considered for the
tistical tests. Autocorrelation Test revealed that the retumn predictability exists in
e CSE and confirmed that CSE is not weak form efficient within the sample period.
The results of the Runs Test, which is a non-parametic test, are also consistént with
Autocarrelation Test and conlirmed that the CSE ts not weak [orm efficient within
1 he sample period. Therefore, Technical Analysis techmquﬁs are valid 1n the CSE and
ean be utilized to geferate excess retums. However, inclusion of trinsaction cost o

Ahe model will provided more opportunity for further studics.
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