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The purpose of this research s to explore the mmpact of corporate - governance
mechanismstbourd stze, board independence, composition ol the audie comrminiee,
firm size, firm leverage and CEO dualiny ) on firm performance (return on equity) i
Sn Lankan banking industry. Governance is-taken from the Greek word “Kybemnan
which dois miean o steer, guide or govern, Corporate govermnunce when broadly
defined menns the relationship of the firm to all its stakeholders and the socieny’
{Yasser, 201 1) According to Mayers and Raghuram (1995), corporate governance in
the wider sense and argued that “corporate govertiance should be regarded as the set
of mstitutional armpgements for goverming the relationship among all of the
stakeholders that contnbute  firm special assets. Run( 20015 stated that corporate
governance s o group of people getting together as one untted body is empowered
regulate, determing, restrnm, curb and exercise the sithorily given to it There have
been number of studies that have exumined the effects of corponite govemance on
firm performance, how corporate gavernance affect to the failure of bunks. and
financial distress and corporate governanee i particular banks. This research atiempts
to find 1f there 1s any ssgmficant impact of corporate governance mechiamisms on firm
petforminee i Sei Lankan bainking idustry while addressing the independent
variables of board size, board independence, audit commiltee compesition. 1irm size,
firm leverage and CEO duality, There are 34 banks m Sn Lanka presently, Researcher
selected 13 banks out of 34 banks as a sample for this research. The data of corporate
governance (bourd size, board independence, and composition of the audit committee,
firm size. and firm feverage and CEO duality) collected rom |3 banks (including both
hcensed commercinl bank and licensed special bank) from 2005 to 2014, Researcher
expects o employ panel dats methodology as g method ol estimation, Descriplive
statistics, ANOVA and (-test would be applied on data by using SPSS, As well as
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( er wonld expect (o use correlation techmygues method 1o test the hypotheses.

- thgmwuh-pmi}ium. and nchieve goals and ebjectives of the study. This study
ately focuses on identifying how corporate governance attects hank profitability.
je corporate governance 1s very much important o every company 1o achicve
fte objectives while satistying the stakeholders of the company. Rescarcher expects
_": hiat there is o considerable significant impact of corporite povernance on Performance
of the banking industry in Sri Lanka. The limitation of the study is that researcher had
I mall sample due to the time consteaint but it provides a researchi framework for
“ ture studics, Fven though researcher selects CFO duahiy as one of the independent
variables, as far as Sri Lankan banking industry is considered, it is impossible to one
holdmg both the CEO and chuirperson positions. Due to repanted results
rcher had o remove 1l from independent variable list,
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