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Abstract

Among the various infrastructural facilities of the rural development, banking facility
is one of the very important factors in rural economy. It is to be stated that availability
of banking and credit facilities is an essential condition for the economic development
of rural masses. Rural sector financial institution have been play in a very significant
role in fostering and institutionalizing savings and have done a commendable task in
providing credit facilities to the rural masses. It may be stated that the establishment
of Co-operative Rural Banks since 1964 have been accelerating the banking activities

in rural areas. Therefore, this study is mostly based on CRBs.

This research is a descriptive one, which is based on primary and secondary
data. In this study, an attempt has been made to assess the growth and performance of
the CRB in upliftment of rural people. For this purpose, analysis of a growth and
performance of the CRB has been made using secondary data and operational

performance of the CRB has been evaluated from the beneficiaries’ viewpoint.

In this research several weak aspects of the performance of CRB were
identified and suggestions are made to develop the CRBs. Although, the CRBs are
successful in mobilizing savings, in granting credit they are affected by officers of the
bank and the politician of the area. The credit channelized through CRBs is less than
the requirements. When comparing the rural financial institutions CRBs are more
popular among the rural masses. CRBs are successful in granting small loans, but they
are just like commercial banks in case of large amount of loans. The growing net
positive deposits (savings — credit) of the CRBs indicate that the bank have not been
successful in utilizing the resources in the areas form where they are mobilized. It

appears that transfer of resources from rural areas to urban areas.

In this research several suggestion are made to develop the CRBs in case of
economy development of rural masses. Among them training program for the officers
of the CRBs, giving the authority to branch managers to release small loans and

introducing new loan scheme are the main suggestions.
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