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Abstract

The aim of his study is to investigate the effects of liquidity management on the
survival of listed companies in Sri Lanka. The study examined the effect of the current
ratio, quick ratio, solvency ratio and cash coverage ratios on the survival of listed firms
in Sri Lanka. The study used secondary data gathered from audited financial statements
of the listed firms in Sri Lanka except financial companies over 2017 — 2021. The data
was analyzed using Auto-Regressive Moving Average Generalized Least Square
Regression. The study found that quick ratio, solvency ratio and cash coverage ratios,
have a significant positive effect on the corporate survival of listed firms in Sri Lanka.
The study equally found that the current ratio has a positive and non-significant effect
on the corporate survival of listed firms in Sri Lanka. It was concluded that liquidity
management is a prerequisite for corporate survival in the listed firms in Sri Lanka.
Based on the findings, it is recommended that listed companies should put in place
accurate liquidity management procedures to avoid bankruptcy issues.
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