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operate in capitalist, socialist and combined economic policies. Government
jats 10 some extent inall these ecanomies. The government intervenes i local
s income and expenditure measures whilst it uses the fiscal policy to control
toactieve the lnghest mie ol economic growth,

nrehensive detiils of the income and expenditure ol a goveriment. In this
shows an increase 1n government expenditure, whilst government income
y slowly. Each new budget shows various methods of generating incorie for
werthis results in increasing the iflation rate in the country’s economy. At the
government needs to spend their income for various purposes. Recent trends
show that 80% of government income 15 genermted through levying of taxes.

is study is 1o research the impuct of government budgetary policy from 2005
rate of Sri Lanka’s economy. The reason for choosing the time span 2005
that government budgetary deficiency formed 8%- 9% of the total Gross
§Sri Lanka, as well as the introduction of new government tax policies.

jat the existing tax sysiem in the country often leads to inflation in the priee of
Hence il is stecessary 1o enforce better tax management policies in the future,
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