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of black tea processing industry: a data envelopment analysis
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kit 15 the largest black tea producer in the world, the country's productive perfomianes
trend compared to other competing countries, Despite the fact that the proportion of
ees and technology inthe fea processing is satisfactory, it s evident that there is# gap
tinl and actual level of factory productivity. Against this backeround, this study
imate the profil e fficiency of tea factories in all three elevation zones usin @ Data
sis (DEA). In addition the sources of inefficiency and the robustness of the estimates
stigated. The profit efficiencies were estimated for 212 factories using DEAP 2,1,
per kilogram, green leafl price, wage rate, electricity cost and fuel wood price were
Mean pure profit efficiency scores of up: mid and low countries in ot itput-oriented
e found s 0.74, 0.51 and 0.51 respectively. However, with respect to the national
fit efficiency scores were 0.29, 0.44 and 0.5 1. Exogenous vartables such as ratio of
full eapacity, main grade percentage and quality management certificates had influence
try factories in the zonal analysis. In contrast, main grade percentage und Quility
ificates affected in both upand low country tea factories respect to the national frontier:
2 by Regional Plantation Companics were more efficient in upand mid country factories
wried factories were more efficient in low country, The study reveals that all tea factories
te below their full capaeity and there is a great scope of improving profit efficiency
g additional cost,
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