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Effect of information technology on business el‘ﬁtiency

Inderjeet Singh!

Mudern econonue development cannol be explamed sanisfactorily in terms of tabour and eai
The modermn econormists emphasize the catalytic role that technological changes play in the
urt economy. The technological chianges bring aboutanincrease in pér capils income, either
the amount of inputs per unit of output or by yieldmg more ourput for a given amoy
Technological changes Inan'economy therefore refer to changes in the input-output re
production activities, C unscqm:nﬂj' as an atiéimmy moves from lower to higher rslngemt'

dr.-chc '11mmt all the seetors hmu. £one in fur A-massive mvestment m minmmtmn techn
over the contribution of informiation technology (o the efficiency ofa system is being questi
theoretical and empirical plane: ithas been debated under the well known 1ssue; the “Baumol
In developed countries many studies have been done but still the paradox is unsettled. In thy
the objective of the paperis to analyze therelation of nformation technology and business
banking sectorof India,

The paper develops the hypothesis on the basis of a detailed review of theory and empiy
isste. The paper uses the panel data drawn from Reserve Bank of India database and fi
uses different statistical and econometric techniques. The broad conclision of the paper is
information technology on business efficiency is not evenly distributed among all the bunks
wide spattal and temiporal variations,
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