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This paper would attempt to provide overview of mutual funds perspectives & practipes 4
ecanomy has witnessed attractive rates of growth in the last few years. Many companies gnd
have contributed to this growth and also benefited from it. The pattem of investment has
of changes i recent times and the concept of Mutual Fund has made a considersb)
contribution in raising/mahilizing the fund from commeon man to corporate sector. Mutugl
reducing the level of risk and diversifying the risk. 3

The mutual fund industry in Tndia made its debut with the settling up ofthe lurgest public s
fund in the world, namely the Unit Trust of India (UTI). It was set up in the year 1964 by
of Parliament. The first unit scheme offered was the “US-64". The basic objective behind
up ol'the Trust was to mobilize small savings and to allow canneling of those savings ity
sectors of the econorny, so as to aceelerate the industrial and economic development of

Mutual fimds strive to achicve the three objectives — safety, liquidity and retums - by invest
funds mobilized by the schernes gencrally in low-or-medium risk by high yielding imstru
managers have to exercise utmost caution while choosing an investrient portfalio. He
strategy in between two extremies — defensive and aggressive strategies; in order to provid
one” benefit fo the investors. In fact, the fund manager can prove their dexterity and sb !
management by selecting such a portfolio of assets which guarantees for the benefit of safety, Heju
and profitability. i

Suchan expansion will act as an impediment (o the small investors. This industry though se
exponentially in the coming vears is alsa beset with many challenges. Challengesare from
their functioning techniques as well as regulatory constraints, These all are to be sorted outa
basis 1o have real feel of efficient mutual fund culture in India. Some of the challenges being
this industry are listed below, where improvement is still desired.
Strengthening Investor Services, Tax Advantage and Mutual Funds, Corporate In
Mutual Funds, Mutual Fundsas Institutional Tnvestors, Companies Act at Variance W
Regulations, Minimum Assured Retums, Approval of Every Scheme, Listing Req
Investment Schedule, Investment Mix, Investment Strategy, Short Selling, Bormow
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