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s of direet foreign investment in developing countries and its impact

Premu Podinenike!

tsignificant trends in the developing world is the growing importance of the toreign
ents. Notonly it is merensing in volume but it is also assuming new directions and rising
relationships Between host soverniments and forelen investors,

Investment plays animpottant role i the econommie development of the developing
e past, Direct Foreipn Investment was obtained mamly from the Western Industrialized
h as the United States and Britam. Since late 1980 however intraregional direét investment
ng rapidly. In developing countries, the supply of capital remains inadequate because
pager. This in turn acts 3s a constraint on economic development. When the state is
eting the capital requirements necessary for development, the private sector comes in
tive. Howeyer, in those couniries where the capital markets are not quite developed, the
private sector to pump in capital for development is minimal. This inadequacy of the
ARt gives rise to 4 situation whers it i forced to depeénd on foreign capital, When
fers & resource or saving gup it also confronts a foreign exchange gap that has be filled with

preign capital. Although there are several ways in which foreign capital could be ohtained
inyestment is the most desirable. During the past decade the importance of direct foreign
bin the developing world has shown a steady increase.

xismines the significance of Direet Foreign Investments, the patterns of Direct Foreign
sand their inherent churacteristics, and Benefits and Costs of Direet Foreign Investments,

' it Direct foreign Investments, Developing countries, Economic development. Benefits
and costs | Financial econonmes,
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