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Empowering poor through micro credit in India: issues ang CONCerne
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Micro Credit plavs an important role in the context of development of Thirg World Co
mstitutional finance is not extended to poor farmers and entreprencurs their economic agyj
survive and cven if they survive. they may not be ahle to generate reasona
engaged in them because of the fict that neither they buy the
technology which in general push up productivity.

ble income ta
required inputs nop they go for g

Andbra Bank, a nationalized commercia  has recogniz .

{ SHGs) and their role it delivering micro credit to the poor particulirly women bcﬁgzr.i;j Ir
country. Accordingly. it has been mmplementing the SHG-Bank Linkage Programme ag ne
credit policy,

Keeping the importance of this scheme as tar as poverty eradication is concerned in view,
has been made in this paper o ex amine the various aspects of the scheme and its impact on
Ciroup Members in terms of employment and income generation, Forthis, Swapna Pod
a SHG working in Andhra Pradesh, India has been sclected and the relevant data have been of
fromt its members through a specially designied questionnaire in addition to secondary data eo
from various official sources,

Anumber of conelusions have been emetged [rom the study.

The study suggests on the basis off ahave conclusions that adequate credit is to be extended

¥ identifying the economic viabili ty of dctivities. In other words, if eredit is extended to
eeonomic activities, the scheme will ot yield the expected results, Further all SHGs are tob
institutional training for capacity building and technological advancements,

Finally, the study concludes that a large number of SHGs are left out from the schefiie and th ¢
be financed. It fact SHG-Bank Linkage Scheme has made significant 1

the country. Heniée the Government and the concermned linancial institutions should redesigr and impl
the policies to extend credit to more number of farmers and entreprencurs in order to achiev
rte of development by eradicating poverty and social inequalities in the cauntry.
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