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_ e briefly reviews the concept, causes and
nipac cﬂ' inflation and policies of controlling inflation

g rial focus on the implementation of monetary
; Jl Sri Lanka.

flation: Concept and Measurement

__-;. n economic theory and practice, “inflation” is
most widely discussed macroeconomic variable asit
fects all stakeholders in an economy. For
ic purposes, inflation is the continual rise
al level of prices of goods and servicesinan
pC -"'_-_;,:_-,sl-uq over a period of time and it is different from
increases in prices. [t can also be described as
nein the real value of money, which is a loss of
rehasing power in the medium of exchange. Basically,
Btion oocurs when the demand for goods and services
; *j .‘.;:mj:::e rapidly than the output.
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